
 
Meeting Minutes 

Milwaukee County 
Retirement Sustainability Taskforce (RST) 

November 14, 2017, 2:30 PM 
Milwaukee Area Technical College Room M616 

700 W State Street Milwaukee WI 53233 
 

Members Present: 

Chris Abele, Robert Conlin, Margaret Daun, Norb Gedemer, Rep. Evan Goyke, Ralph Hollmon, Waylon Hurlburt, 
 Rep. Dale Kooyenga, Jodi Mapp, Tom Meaux, Ron Nelson, David Sartori, Tim Sheehy, Julie Siegel, Greg Smith, 
Sheldon Wasserman, Teig Whaley-Smith, CJ Pahl (on behalf of Scott Manske) 
 
Meeting is called to order at 2:34pm 
 
 
Item 1  National Perspective presentation by Greg Mennis, Pew Charitable Trust 
  Milwaukee has reduced its discount rate from 8.25% to 8% 
  Full presentation available at http://county.milwaukee.gov/RST 
 
Item 2  State of WI Perspective presentation by  

Michael Williamson, State of WI Investment Board 
  Scott Anderson, State of WI Investment Board 
  Bob Conlin, WI Department of Employee Trust Funds 

 Full presentation available at http://county.milwaukee.gov/RST 
 

Item 3  Milwaukee County Perspective presentation by Brett Anderson, Marquette Advisors 
  Full presentation available at http://county.milwaukee.gov/RST 
 
 

Questions/Discussion: 
 
Q:  Why hasn’t pension debt diminished for public pension funds nationally as the stock market’s performance has 
improved? 
A:  Theses numbers are driven by a handful of states with big problems. Also, some states are finding it impossible to 
catch up after not making required contributions or suffering market losses. 
   
Q:  Are you defining pension debt as total pension liabilities? 
A:  No, just unfunded liabilities 
 
Q:  Why is South Dakota rated higher than Wisconsin and North Carolina? 
A:  This rating is purely based on the funded ratio at a specific point in time. The states with the most consistent records 
are Wisconsin, North Carolina, and New York.  
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Q: What is Milwaukee County’s funded ratio and how would it compare with the 50 states? 
A:  We would be right at the middle at 76%.  The average funded ratio across states is 72%. We would have the worst 
cash flow to asset ratio, however, at -8% when compared to state funds. 
 
Q:  What are the reasons why governments wouldn’t demand stress testing? 
A:  There are two challenges. The first is a concern among government officials or pension fund officials that stress test 
results somehow could be used against them or would serve as a lightning rod for benefit reductions. Second, stress 
testing is a complex concept and it’s hard to put a tight definition around it.   
 
Q:  Why do we see the State of Wisconsin’s assumed rate of return at 7.2%, the County’s at 7.75%, and the City’s at 8% 
when the annual average actual return over the past 10 years for the three funds is in the 5% range? 
A:  The 10-year period still includes the recession – if we went back over a 20-year or longer timeframe the average 
annual return would be higher. Also, there is a significant consequence associated with lowering the return assumption. 
The County recently lowered its assumption from 8% to 7.75% and that caused the annual tax levy contribution to 
increase by about $7 million. Some believe the County should be going down to 6%, but that would have a huge impact 
on everything the County does.   
 
Q:  How would one objectively assess the Milwaukee County ERS’ risk level? 
A:  There is no question that because of the need to hit an assumed return rate of 7 to 8% -- and because yields from fixed 
income investments are so low – both ERS and most funds nationally are more heavily invested in equities than they 
might ideally like to be. This, of course, creates higher risk and volatility than might otherwise be desired. 
 

Next Steps:  Laying out options that we’ve seen employed nationally and start developing criteria we will use to evaluate 
different options. We know that joining WRS is a viable option. Collect a framework on what other options may be and 
decide what criteria to use to narrow down the list. 

 

Meeting adjourned at 4:32pm. 

 


