Employees’ Retirement System of the County of Milwaukee 

Minutes of the May 3, 2007 Investment Committee Meeting

1. Call to Order
Chairman John Martin called the meeting to order at 2:50 p.m.  in the third floor conference room of the City Campus Building at 2711 West Wells Street, Milwaukee, Wisconsin.

2. Roll Call

Members Present




Members Excused
John Martin, Chairman



Michael Ostermeyer

Dean Roepke

Linda Bedford

Dr. Sarah Peck

Others Present

Jack Hohrein, ERS Manager

Kristin Finney-Cooke, Mercer Consulting- via telephone conference

3. Review of Replacement Candidates for Capital Guardian
Ms. Finney-Cooke reviewed in more detail the managers AQR and Baring Capital. She noted that AQR was a quantitive manager and rated a little higher than Baring but had a slightly higher fee. AQR holds between 400-600 issues in its International portfolio and employs the same analysis methods used in their hedge fund.  AQR has a 10% cap on emerging market issues.  It was also indicated that AQR could be receptive to negotiating a lower fee if Milwaukee County ended up with 2 investment relationships with them.

She reported that Baring was a fundamental manager with both a top down and bottom up approach, utilized regional analysts and was based in London, UK. Baring holds between 60-70 issues and Mercer categorizes them as a core manager with a growth tilt. They are rated A- by Mercer and have a 25% cap on emerging markets; Baring is slightly less correlated to GMO (our other international manager) than AQR.

She indicated that AQR may be the best pick of the two managers, but agreed both are good.

Kristin agreed to forward some more articles on investments and noted that the due diligence trip would be two days May 31 and June 1.

4. Review of Reports available from Investment Manager
The committee reviewed a list of reports that were currently available from each manager. The committee requested that all board members be notified of the available reports and the opportunity to receive copies in electronic format if they are so desired.

5. Review of Investment Return on Cash Liquidity Reserves
Chairman Martin reviewed a handout with cash reserve returns and the noted good performance for the past years. Mr. Mueller reported the system was receiving gains on sales of short term securities as well as interest earned. Last year the return was $1.322 million.  

6. Future Topics
Ms. Bedford noted that she has been approached by persons associated with an economically targeted investment in a local Milwaukee Fund.  The proposed fund is was going to be available to provide equity investment in small and minority owned businesses. The Committee determined that this could be a possible discussion issue for a future meeting, if a preliminary prospectus becomes available.

7. Adjournment
The meeting was adjourned at 4:15 p.m.


​​​​​​​​​​​​​​​​​​​​________________________


Submitted by 


Jack L. Hohrein

Pension Board Secretary

JLH

