
COUNTY OF MILWAUKEE 
Inter-Office Communication 

 
 
Date: April 21, 2010 
 
To: Committee on Finance & Audit 
 
From: Scott Manske, Controller, Department of Administrative Services 
 Jerome J. Heer, Director of Audits 
 
Subject: Trust Fund for Fleet & Facilities Division Other Post Employment Benefits (OPEB) Costs 

(File No. 10-117) 
 
 
 At the March 11, 2010 meeting of the Committee on Finance and Audit, the Committee 

received a report from the Director of Department of Administrative Services (attached), 
calling for the establishment of a trust fund to account for the OPEB costs of two Divisions 
within the Department of Transportation and Public Works that had previously been 
internal service funds.  The Committee laid the matter over and called for a report from 
Audit and the County’s external auditors to provide additional insight and opinions on the 
matter. 

 
 The attached letter from the external auditors, Baker Tilly Virchow Krause LLP, identifies 

the auditor’s concurrence with the accounting approach recommended by DAS.  The 
external auditors also point out that accounting standards may dictate a different 
treatment of this type of fund in 2011.  This should not be viewed as an indication that the 
proposed accounting method is incorrect.  Rather, the definitions of funds under the new 
accounting standards may require a different classification that achieves the same 
outcome intended in the creation of this trust.  Audit and DAS will work with the external 
auditors in 2011 to address the new accounting standards in a manner that meets the 
intent of Milwaukee County. 

 
 We recommend approval of the department’s recommendation. 
 
 
 
 Scott Manske, Controller, DAS 
 
 
 
 Jerome J. Heer, Director of Audits 
 
 SM/JJH/cah 
 
 Attachments 
 
 cc: Scott Walker, Milwaukee County Executive 
  Cynthia Archer, Director, Department of Administrative Services 
  Steve Kreklow, Fiscal & Budget Administrator, DAS 
  Terrence Cooley, Chief of Staff, County Board Staff 
  Steve Cady, Fiscal & Budget Analyst, County Board Staff 
  Delores Hervey, Chief Committee Clerk, County Board Staff 




















