COUNTY OF MILWAUKEE
Inter-Office Communication

Date: March 31, 2010
To: Chairman Lee Holloway, County Board of Supervisors
From: Jerome J. Heer, Director of Audits

Subject: Residency of Contractor Employees Working on County Construction Contracts

We have completed a review of the residency of construction workers charged to County
construction contracts in July 2009. As in previous years, we selected a sample month for review
due to the labor-intensive nature of this type of analysis. The results for July 2009 showed 33% of
nearly $1 million in gross wages were paid to County residents. This percentage is similar to the
results of previous years’ analyses, where the percentage of gross wages paid to County residents
ranged from 32% to 40%, with the results trending lower, as shown in the following table. The goal
is 50%, established by the County Board in Resolution 95-573.

Milwaukee County Construction Contract Payroll
Residency Percentages
Sample Results 1995 - 2009

80%
70%
60%
50% -
40% -
30%
20%
10%

0%

1995 1996 1997 1998 2002 2009

O Milwaukee County Residents
m Residency Outside Milwaukee County

Source: Payroll information supplied by contractors to the Department of Transportation and
Public Works. A total of $1,0006,382 was paid for July 2009 invoices. However,
residency data was not provided by one contractor involving gross wages of $25,228,
and was therefore excluded from our analysis.

It should be noted that residency information, required by Chapter 30.04 of the County Ordinances,
was initially missing for one-third of the $1 million in total gross wages invoiced in July 2009. We
were able to obtain the required data to perform our analysis for all but $25,228 by contacting the
employers directly. The Director of Architectural Engineering and Environmental Services stated
that this requirement would be emphasized and enforced for future construction work.

This information has been shared with the Milwaukee County Residency Contracting Workgroup,
which will report to the Committees on Economic and Community Development and Transportation,
Public Works and Transit in the May 2010 meeting cycle.
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Please contact me if you have any questions.

Jerome J. Heer

JJH/DCJ/cah

cc: Milwaukee County Board of Supervisors
Timothy Schoewe, Acting Corporation Counsel
Cynthia Archer, Director, Department of Administrative Services
Stephen Cady, Fiscal and Budget Analyst, County Board Staff
Jack Takerian, Interim Director, Department of Transportation and Public Works
Greg High, Director, Architectural Engineering and Environmental Services, DTPW
Terrence Cooley, Chief of Staff, County Board Staff



